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A Bill To Be Entitvled
AN ACT TO ALLOW BRUNSKICK COUNTY TO LEVY A ROOM OCCUPANCY
AND TOURISH DEVELOPMINT TAX.
The General Asssnbly ot Nerth Carclina enacte:

Bection 1. tLevy of Tax. (a) The Board of
Comnissioners of Brunswick County will leVy a roow
tccupanyy and tourism development tax.

(b} Collection of the tax, and liability
tharefor, shall begin and ¢ontinue January 1st after the
ratificatvion of ehie bLill,

Eec, 2., Rate of Tex. The rocm cgcupancy and
touriem development tax that may be levisd under thipg aot
shall be oune porcent (1%} of the grose recaipts derived
froe tie rantal of any room, lodging, or similar
accommodation furniehed LRy any hotel, mOTel), inn, tourist
camp, or other similar enterprime within the county now
subject to Che thres parcent (3%) sales tex impoped by
the State undey 6.8, 10%-164.4(%). This tax {¢ in
sddition te any local sales or occupancy tax.

Sev., 3. Bx..ptions. The tax authorized by this
act does not apply tu grose receipte derived by the

fallowing entivigs from sgcommrodaticns furnished By them
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(1) religlous organizations,

2 {2) a business that offerg Lo rent fewer than
3 five unita;
{3} educutional Organizetions: and
8 {é) sunmmar c&mps.
€ 8e¢. 4. AMdminimrration of Tax. ‘4) Any tax

7 levisd under thig scet is due apd Payable to the county
4 wmonthly on or before the 3185th day of the momth following
¥ the month In which the tax ¢ collscted,
10 Bvery pernon, firm, corporation, or association liable
{1 for the tex sh&ll, on or before ths 1%th day of each
12 month, pispare and render a return orn a form prescribed
13 by Brunswick County. The return shall state the total
14 grose rveceiplts derived in the preceding month from
1% rentals upon which the tax is levied,

16 {b) Any pereson, firm, corporation, ox

17 association fafling or refusing to file the raturn

18 raquired by thie act shall pay a penalty of ten dollare
19 {(§12.00) for oach day's omimpion.
29 (¢} In case w. fafdlura or refusal tn file the
21 return or pay the tax for A period ot 32 days aftar the
22 time required for filing the return or for paying the
23 tax, there snasll be an sddivional vax, 88 a penalty, ot
24 ftive percent (35%) of the tax due, in mddition to the

2% panalty prescribed in pubasection (b}, with an additional
26 tax of five percent (5%) for each additional month oy
27 fraction thereof until the occupancy tax is pald.
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1 (A} Any person whe willfully attempts in any
2 wmarper to evude the tax impoeed >y this act or to nake =
3 relurn or who willfully fails to pay the tax or muwke and
¢ file s return shall, in addition te all other penalties
5 provided Ly law, be guilty of a misdemeanor and shall be
& punishable by a fine not to exceed one thousand 4ollars
7 (81,002}, imprisonment not to exceed mix ﬁontha, orv both.
8 Sec, 5. Collection of Tex, HKvery oparator of &
9 Dbusliness subjeot 10 the tax lsvied by this act shall, on
12  and after the effactive date of the levy of the tax,
11 eollett the one parcant (1%} tax. fThis tax shall be
12 oollected anm part of the charge for the furnishing of any
13 taxable accommodations. The tax shalil Se statesd and
14 charged aopnrateiy fxon the sales records, and shall be
13 paid by the purchaser to tha vperator of the busineus aE
16 trustee for and on account of Brunawick County. The tax
17 levied pursuant to this act shall bs added to the salap
18 price snd shall be passed on o bﬁe purchaser instead of
19 being borne by the operatror of the business. ™  =ounty
29 #ball design, print, and furnisn to all aifected
21 Dbusinedsey in Brunswick County the necessary forms for
22 f3ling returng and instructions to ensure the collection
23 of the tax.
24 Sec. 6. Disposition of Taxes Cellected, (a)
25 Brunsawick County shall remit the net proceeds of the
2§ occupancy tax e the Brunswick County Tourian Development
27 Authority monthliy. “Net prﬁceeda“ means gross proceeds
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! less the cosl to the county of adaministration and the
2 collection of the tex, not to exceed _  pereent (%)
3 of the gross proceeds of the tax. The Bruhswick
¢ County Tourism Development Authority shall allocate tha L?JQﬁgy
5 ocoupancy tax revenue remitted to it for the following 5>/J/
& purposen,
7 (15 Direct advertising co<=8 for vieitor 520 Z
8 promotions, conventions, o tourtsm, including outdoor ?QZ’L
9 =advertising, print media, broadosst media, electronic‘
1@ wnedis and krochyres,
11 {2) Harketing and promotions axpenses, ircluding
12 research programs, conaultant feee, postage and

fulfillment cosiLs, travel expenses, and registration
fees;

{31 The Brunsewick County Tourism Development '
Authority may contract with appropriate organirations or
agencles to assiet 1t in carrying out the above purposes,

{4) Swalaries, Benefits and other personnel
expenses ¢f the Tourism bDevelopment Authorivy shall not
exceed 10% of net c¢ollections.

B8ec. 7, Appointment;, Duties of Tourisnm
Development Authordty. (a) When the board of c¢ounty
commissioners adopts a resolution levying a room
o¢¢upancy tax pursuant to this act, it shall also adopt a
reeclution creating a County Tourism Devalopment
Authority, whnich shall be a public authority under the

Local Government Budget and Fiescal Contrél Ac¢t and shall
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be composed of tne tollowing wambars,

1

(1) Perwons supportive af ang directly
invelved In tourigm developmant, appointed Ly the

Scuthport- oOak Ysland Chamber of Commered or ite

sUCcanpor;

(2) ‘2__ Poarsons o _portive of and directly
involved in tourism dsvalopnene, appointed by the Bouth
Brunswick Ielands chamber of Commerss or its successor,

(3) ¥ __ wt-large members supportive of and
diractly invelved in tourism development, appointed by
Brunswick County Comnisglonats; =pd

{¢) The finance officer of Brunewick County,
shall serve s a pnonvoting, ex officio mambers.

(k)Y A1) membiers of the Authority mhall gerve
without cempaneation, Vacancies in the Authority shall be
f111ad by Lhe appointing suthority of ths member
credting the vacvancy. Hembars sppeinted to till
vacancies shall sscve for the remainder of tha unexpired
term for which they are appointed to f411. Members shall
garve one-year terms, cxcept the at-large members who

shall serve two year terma.

(¢} At-large members may serve No wmors than two

soneesutive two-yeay LeIns.
(d) The umembers snajl elect 2 chairran, Whe

puthority shall

(hall serve for w term of one year The -
1 sdopt ¥V es
i tpman and shal
' ¢alld of the cha
pest 8% the
& WO govein fee wo oAGE §
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1 (8 The Tourisem Developmant Authority shall

2 report at the clos« of the fiscal year to the board of

3 county coumissioners on 1ts rocoxp£s and sxpenditurss

¢ Ior the preceding year in such detail as the board may

5 require and will submit a pudget of expenditures for the
€ next fiscal yesap.

7 Hec. §, This act is effeccive upen ravification,
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(b) Administration. A tax levied under this section shall be levied,
administered, collected, and repealed as provided in G.S. 153A-155. The penalties
provided in G.S. 153A-155 apply to a tax levied under this section.

(c) Distribution and use of tax revenue. Brunswick County shall, on a
monthly basis, remit the net proceeds of the occupancy tax to the Brunswick Tourism
Development Authority. The Authority shall use the funds remitted to it under this
subsection to promote travel and tourism in Brunswick County. No more than ten
percent (109%) of the funds remitted to the Authority under this subsection may be
used for the Aunthority’s administrative expenses, including salaries and benefits.

The following definitions apply in this subsection:

(1) Net proceeds. -- Gross proceeds less the cost to the county of
administering and collecting the tax, as determined by the finance
officer, not to exceed three percent (3%) of the gross proceeds.

(2) Promote travel and tourism. — To advertise or market an area or
activity, publish and distribute pamphlets and other materials,
conduct market research, or engage in similar promotional
activities that attract tourists or business travelers to the area; the

~ term includes administrative expenses incurred in engaging in the
listed activities.

Section 2. Brunswick Tourism Development Aauthority. (a)
Appointment and membership. When the board of commissioners of Brunswick
County adopts a resolution levying a room occupancy tax under Section 1 of this act,
it shall also adopt a resolution creating a county Tourism Development Authority,
which shall be a public authority under the Local Government Budget and Fiscal
Control Act. The Authority shall have 10 members appointed by the Brunswick
County Commissioners as follows:

(1)  Five individuals who are currently involved in the promotion of

travel and tourism, selected by the Brunswick County
Commissioners, '

(2) Fivé individuals selected jointly by the South Brunswick Islands
Chamber of Commerce and the Southport-Oak Island Chamber of
Commerce. ‘

The resolution shall provide for the members’ terms of office and for the
filling of vacancies on the Authority, The board of commissioners shall designate one
member of the Authority as chair. Members of the Authority shall serve without
compensation.

The Authority shall meet monthly and shall adopt rules of procedure to
govern its meetings, The Finance Officer for Brunswick County shall be the ex
officio finance officer of the Authority.

(b) Duties. The Authority shall expend the net proceeds of the tax
levied under Section 1 of this act to promote trave} and tourism in Brunswick County

as provided in Section 1 of this act. The Authority shall promote travel, tourism, and
conventions in the county.
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