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- (f) When Sales Stop. — When the sale of any alcoholic beverage
that was previously lawful becomes unlawful because of an election,
the sale of that alcoholic beverage shall cease 90 days after certifi-
cation of the results of the election. (1937, c. 49, ss.. 25, 26; c. 431;
1947, ¢..1084, ss. 1, 2, 4; 1951, ¢. 999, ss. 1 2; 1957 C. 816 1963 C.
265, ss. 1-3; 1965 c. 506 1969 c. 647 'B.: 1 1971 . 872,8.1; 1978
R 32 83; 1977 €.”149, 8. 1; €. 182 8. 2 1977 9nd Sess., ¢.: 1138 8.
15; 1979 c 140 88. 2, 3 c. 609 8, El c. 683 ‘B 13 1979 2nd Sess c

174, 1981 c. 412 ‘8. 2 1993, c. 415 8. 29}

18A° and- enacted this ‘Chapter in lieu
thereof, provided. in . 9 -that all local,:
pubhc-local and pnvate acts in conﬂxct

J\{ l: :".,7‘.’

§ 18B-605. Local act electlons. :

3 dltor's Note\ i'Sesaion Lawa 1981 2
¢.-412, which repealed former- Chapter/i.

ff'mth Artlcle 6 of Chapter 188 would be
‘repéaled ‘except ‘a8 ‘provided 'in’ subsec-
‘tions :(b) and (e) ef thm sect:on and in

§ IBB 605

If a Junsdlctlon has lawfully voted in. ?avor of ABC stores or in
favor of the sale of some kind of alcoholic beverage,..and the
jurisdiction would not be eligible to hold another election under the
condltlons set by G.S. 18B-600, then that jurisdiction may continue
to hold elections as though ualified under G.S; 18B-600. Except for
the authority to hold the -election, however, the: rocedures of this

Chapter shall ap ly to any subsequent electlon

1983 c. 457 8. 4

& 412, which repealed former Chapter
18A" and enacted this Chapter in- lieu
theteof -provided i in s 9 that all local,

:1' d!tor’s Note — Sessmn Laws 1981

1981 < 412 8. 2

pubhc-local and pnvate ects in eonﬂlct

with Article 6 of Chapter 18B, would be
repealed except.as provided in § 18B-

'604(b) and (c) and in t.hxs sectmn

§§ 183-606 through 18B-699: Reserved for futm'e codxﬁca-
,' v tlon purposes

" ARTICLE 7 _
Local ABC Boards.

7-§“:'.'18B-700. Appointment and orgamzatlon of local
2 C boards. .

e > 1s a board for a merge dABC
system under G.S. 18B 703 and a different size membership has
been provxded for as part of the negotiated merger. One member of
the initial board of a newly created ABC system shall be appointed
for a three-year term, one member for a two-year term, and one
member for a one-year term. As the terms of initial board members
expire, their successors shall each be -appointed for. three-year
terms. The appointing authority shall designate one member of the
local board as chairman. -

(b) City Boards. — City ABC board members shall be appointed
by the city governing body, unless a different method of appointment
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is provided in a local act enacted before the effective dateof this
Chapter. i .~ oo e o oo R e gl BTSN
(¢) County Boards. — County »ABQ-_‘boarﬁ' mbers - shall by
appointed by the board of county commissioners,iin}ess a tifferent
method of appointment is provided in a local act enscted.before the
effective date of this Cha%ter.: ey A ;;5{}@%5,61;?8 o
(d) Qualifications. — The ap ointintg;auﬂxontyg‘a, allappoint
members of a local board on the basisof the appointees’ interest in
public affairs, good judgment, knowledge, ability; and gqod ‘moral
character. . o
(e) Vacancy. = A vacancy on a local board hgﬁl ¥l 1
aﬁpointing authority for the remainder of the unex] term. If the
chairman’s seat becomes vacant, -the appointing;jauthority. .may
designate either the new member or an existing:membéf:of the local
board to complete the chairman’s term.: s a2 A
(f) Removal. — A member of a local board may béremoved for
cause at any time by the :Ppointing' authority: Local’board' members
are subject to the removal provisions of G.S. 18B-2021%F -

(g) Salary. —' A local board ‘member:-'may: berconipensated as
determined by the appointing authority. .- 1% slm3&H
(h) Conflict of Interest. — The provisions of )
apply to local board members and employees. * A
i) Bond. — Each local board member shall:herbonded in an
amount not less than five thousand dollars "($_5,0QQ),"{§§éqﬂm‘éd by a
corporate surety, for the faithful performance of higiduties. A'publi
employees’ blanket position bond in the required -fmoyinit’
the requirements of this subsection. The bond shall' be payable to the
local board and shall be approved by the appointing authority for the
local board. The appointing authority may:exempt fromthis bond
re%uirement any board member who does not handle board funds,
and it may also increase the amount of the bond for:any member
who does handle board funds. ' coe LT
() Limited Liability. — A person serving as a:member . of a local
ABC board shall be immune individually from civil liability for
monetary damages, except to the extent covered by insurance, for
any act or failure to act arising out of this service, except where the
person: : i T
(1) Was not acting within the scope of his official duties;
(2) Was not acting in good faith; Y PSR
(8) Committed gross negligence or willful or. wanton miscon-
duct that resulted in the damage or mJu.rg, i T
(4) Derived an improper personal financial’-benefit from the
transaction; or Cow hgREsEL 0 LT
(5) Incurred the liability from the operation of a:motor vehicle.
The immunity in this subsection is personil to the members of locdl
ABC boards, and does not immunize the local ABC-board for liabili
for the acts or omissions of the members of the‘local ABC board.
(1981, c. 412, 8. 2; c. 747, 8. 50; 1981 (Reg. Sess., 1982),c. 1262, s. 10;
1989, ¢. 800, s. 19.) : e i

Local Modification. — Bertie: 1987 1983 (Reg. Sess., 1984), ¢. 957; Nash:
(Reg. Sess., 1988), c. 888; Cumberland: 1991 (Reg. Sess., 1992), c. 863; Wake:
1981 (Reg. Sess., 1982), c. 1251, 5. 1; 1983 (Reg. Sess., 1984), c. 1040; Wayne:
Durham: 1983 (Reg. Sess., 1984), ¢. 1116; 1981 (Reg. Sess., 1982), ¢. 1261, s. 2;city
Edgecombe: 1987, c. 167; Halifax: 1995, of Gastonia: 1991, c. 557, 8. 1; city of
¢. 45; Martin: 1987 (Reg. Sess., 1988), c. Lumberton: 1985 (Reg. Sess., 1986), ¢.
888; Mecklenburg: 1988, c. 788; Moore:  811; town of Maxton: 1987, c. 16.
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Editor’s Note. — As to the effective
date of this Chapter, see the detors

:Note following § 18B-100.:

- Session Laws 1981, c, 412, whxch re-
pealed former Chapter 18A and enacted

ART. 7. LOCAL ABC BOARDS

§18B-701

this Chapter in lieu thereof, provided in

8. 8 that all local, public-local, and pri-
vate acts in conﬂlct with this section
would be repealed except as prowded in

_this section.

§ 18B-701. Powers of local ABC boards. . - -

A Tocal board shall have authority to: o
(1) Buy, sell, transport, and possess “alcoholic beve "ges as

necessary for the operation of its ABC stores; ..
(2) Adopt rules for its ABC system, subject to the s appr

-the Commission;

" (8) Hire and fire employees for the ABC system, .

(4) Designate one employee as manager of the ABC syste and

.determine his responsibilities;

" (6) Require bonds of ‘employees as prerided in the 1 ules o

.Commission; :. -

16) Operate ABC stores as prov1ded in Article 8;

(7) Issue purchase-transportatlon permits as provxded in Arh

L P

- (8) E:}ploy

ocal ABC officers or make other provxslon for
rcement of ABC.laws as provided in Article 5;

(9) Borrow money as provided in G.S. 18B-702; . .- -
(10) Buy and lease real snd personal property, and recewe

- property bequeathed or giv:
EBC system; ..

tion of the

necessary for the opera-

(11) Invest suxt'p us funds asprowded in'G.S. 18B-’702

e (12) Dispose o

property in the same manner as a cxty councﬂ

may under Article 12 of Chapter 160A of the General

Statutes; and

(13) Perform any other activity authonzed or required b the
ABC law. (1937, c. 49, ss. 10, 12; cc. 411, 431; 1939, c. 98;
1957, cc. 1006, 1334 1963, c. 1119 5. 2; 1967 c. 1178 1969,
cc. 118 902; 1971 c. 872, 8. 1; 1973 cc. 85, 185 c. 1000 BS.
1, 2; 1977 c. 618; 1979 c. 467, 8. 20'c 61‘7 1981 c. 412 8.

2)

Local Modlﬂcatioq. — Town of
Chadbourn: 1989 (Reg. Sess., 1990), c.
895, s. 5.

Editor’s Note. — Session Laws, 1981,
¢. 412, which repealed former Chapter
18A and enacted this Chapter in lieu

" thereof, _provided in 8. 7 that all local,

public-local, and pnvate acts in conflict

with this section would be repealed.

Legal Periodicals. — For article, “A
History of Liquor-by-the-Drink Legisla-
tion in North Carolina,” see 1 Campbell
L Rev. 61 (1979).

S CASE NOTES

- ABC board has authority to con-
struct buildings in which to carry out
its duties. Waters v. Biesecker, 309 N.C.
165, 305 S.E.2d 539 (1983).

The ABC board is not required to con-
struct buildings; it has authority to pur-
chase or lease buildings for use as ABC
stores. Waters v. Biesecker, 309 N.C. 165,
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3056 S.E.2d 539 (1983).

An alcoholic beverage control of-
ficer is a “public officer” within the
meaning of § 14-223 and ie entitled to
the protection of that section. State v.
Taft, 2566 N.C. 441, 124 S.E.2d 169 (1962)
(decided under similar provxslons of
former Chapter 18).
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§ 18B-702. Financial operations of local boards.

(a) Generally. — A local board may transact:business as‘a
corporate body, except as limited by this section. A local board shall
not be considered a public authority under G.S. 169-7(bX10)..

* (b) Borrowing Money. — A local board may borrow money only for
the purchase of land, buildings, equipment and stock neéded for the
operation of its ABC system. A local board may tglgdie{,_a_ security
interest in any real or personal property it owns other than‘al¢oholic
beverages. A city or county whose governing body appoints a local
gqarg shall not in any way be held responsible for j:he"d?gt%'é?f that

oard. : e el i,’v el T .“..,'__;i 4 :~~,-'f”""r ’

() Audits. — A local board shall submit to the Cofifission an
annual independent audit of its operations, performed in‘accordance
with generally accepted accounting standards and ir “cémpliance
with a chart of accounts prescribed by the Commission:*The audit
report shall contain a summary of the requirements of this Chapter,
or of any local act applicable to that local board, concerning the
distribution of profits of that board and a description’of how :those
distributions have been made, including the names of recipients of
the profits and the activities for which the funds were distributed. A
local board shall also submit to any other audits a '%’éﬁbm’it any
reports demanded by the Cominisgion, ™« *~ 7 aiusg@gn - o

(d) Deposits ‘and Investments, ~'A Tocal ' hoard Sﬂ ﬁg’pqsit
moneys at interest in any bank or trust company in this's _t,aie‘ in the
form of savings accounts or certificates of deposit.”Investment
deposits shall be secured as provided in G:S."159-31(b) and the
reports required by G.S. 1569-33 ghall be submitted.’A'local board
may invest all or part of the cash balance of any fund as provided in
G.S. 159-30(c) and (d), and may deposit any portion of those funds
for investment with the State Treasurer in the same manner as
State boards and commissions under G.S. 147-69.3. - -

(e) Compliance with Commission Rules. — The Commission shall
adopt, and each local board shall comply with, fiscal control rules
concerning the borrowing of money, maintenance of working capital,
investments, appointment of a financial officer, ‘daily-deposit of
funds, bonding of employees, auditing of operations, and the sched-
ule, manner and other procedures for distribution of profits. The
Commission may also adopt any other rules concerning the financial
operations of local boards which are needed to assure the proper
accountability of public funds. I S

(f) Applicability of Criminal Statutes. — The provisions of G.S.
14-90 and G.S. 14-2564 shall apply to any person:alz‘pointed to or
employed by a local board, and any person convicted of a violation of
G.S. 14-90 or G.S. 14-264 shall be punished as a Class H felon.
(1937, c. 49, ss. 10, 12; cc. 411, 431; 1939, c. 98; 1957, cc. 1006, 1335;
1968, c. 1119, s. 2; 1967, c. 1178; 1969, cc. 118, 902; 1971, c. 872, s.
1; 1978, cc. 85, 185; ¢. 1000, ss. 1, 2; 1977, ¢c. 618; 1979, c. 467, 8. 20;
c. 617; 1981), c. 412, 5. 2; 1981 (Reg. Sess., 1982), c. 1262, s. 11; 1991,
c. 459, 8. 2.

Editor’s Note. — Session Laws 1981, thereof, provided in 8. 7 that all local,
c. 412, which repealed former Chapter public-local, and private acts in conflict
18A and enacted this Chapter in lieu with this section would be repealed.
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§ 18B-708. Merger of local ABC operations.

(a) Conditions for Merger. — Any ci cgoverning body or board of

county commissioners may merge its system with the system of
one or more other cities or counties if:

(1) Stores operated by the systems of those jurisdictions serve

the same general area or are in close proximity to each

other; and
(2) The merger is approved by the Commission.
(b) Appointment of Board. — Upon merger of ABC systems, the

local boards for those systems s be replaced by one board
ﬁppgélgted jointly by the appointing authorities for the previous

oards. . : .-

(c) Distribution of Profits. — Betjore merger, the cities or counties
irivolved shall agree upon a formula for distribution of the profits of
the new merged ABC system, based as closely as practicable on the
distribution c’ﬁarevio‘usly authorized for the separate systems. This

formula for %tﬁbuﬁOn shall be subject to approval by the Commis-
sion.: “Erian s BT OB LG B S : ’

(d) Enforcement. — Local officers hired by the local ABC board for
the merged ABC system shall have the same territorial jurisdiction
that, officers for each of the merged boards would have. .

(e) Dissolution.:— With the approval of the Commission, the
cities or counties that have merged their ABC systems may dissolve
the merged operation at any time and resume their prior separate
operations. 9 , L

() Other Details Negotiated. — Issues not addressed in this
section concerning the merger or dissolution of ABC systems, such
as the method of appointment of the merged board, the size of the
merged board, or the procedure for dissolution, may be negotiated by
the affected cities and counties, subject to the approval of the
Commission., . ..~~~ .o _ T
~ {g) Operation Follows General Law. — Except as otherwise pro-
vided in this section, the authority and operation of any local board
established. under _tﬁis section, shall be the same as for any other
local board. (1981, ¢. 412,'s, % c. 747, &. 51.) -

$§ 18B-

04 ‘through 18B-7 99:- ARes‘erved f;;r fdtﬁre codiﬁca-
" tion purposes. T |

DR “ﬂe‘.‘_ARTICLE 8.
- ) - Operatwnof ABC Stores. -

§ 18B-800.. Sale of »’a_lcohblivc beverages in ABC

(a) Spirituous Liquor. — Except as provided in Article 10 of this
Chapter, spirituous liquor may be sold only in ABC stores operated
by local boards - .. - .. . . :

“(b) Fortified Wine. — In addition to spirituous liquor, ABC stores
may sell fortified wine.; 7 iios o :
-~(¢):Commission Approva_l;; — No ABC store may. sell any alcoholic
'E}iyegﬁ:e which has not been approyed by the Commission for sale in

8 . . : :
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(@) Expired. (1981, c. 412, 5. 2; 1985, ¢. 59, 5. 1; 1989, ¢. 800, 5. 21.)

Local Modification. — (As t6 subsec-  "thereof,"provided in &. 7 that all local,
tion (d)) Nash and city of Eden: 1991, ¢. " ‘public-local, and private acts in conflict
171 (effective 5-30-91, and expired 6-1- . with this section woiild be repealed.
2 T R A oot - Bubseetion (d), wwhich . prohibited ex-
- ‘Editor’s Note. — Session Laws 1981, pansion of credit sales, expired June 1,
¢. 412, which repealed former Chapter . 1991, pursuant to Session Laws 1989, c.
18A and enacted this Chapter in lieu = 800, 8,22, - v

Fe e eis .

§ 18B-801 iibcatibxi, openmg, a;id "c;'losingA . of

+ (a) Number of Stores. — Each local board shall have the author-
ity and duty to operate one ABC store. Additional stores may be
operated with the approval of the Commission. T
(b) Location of Stores. — A local board may choose the location of
the ABC stores within its jurisdiction, subject to the approval of the
Commission. In making its decision on a location, the Commission
may consider: .. ’ - el
(1) Whether the health, safety, or general welfare ‘of the com-
munity will be adversely affected; and G el
(2) Whether the citizens of the commu_ni? or city in which the
-proposed store is to be located voted for or :against ABC
stores in the last election on the question. ., . =
(c) Closing of Stores. — Subject to the provisions of subsection (a),
a local board may close, or the Commission may order a lo¢al boar:
to close, any store when the local board or the Commisgsion deter-
minestixat: R oo SR
(1) The operation of the store is not sufficiently fitable to
justify its continuation: L C B LA A
(2) The store is not operated in accordance with thé ABCléw;or
(3) The continued operation of that store will adversely affect
the health, safety, or general welfare of the community in
which the store operates. T S
(d) Insolvent ABC System. — If an ABC system is insolvent, the
local board may apply to the Commission for an order to close the
system. Upon receipt of an application, or upon its own motion, the
ommission shall investigate the system, and if it finds that further
operation of the ABC stores will not be profitable, it may order the
system closed. If the Commission orders a local system to close, the
ommission may: L
(1) After consultation with the local board, its creditors, and
other interested parties, schedule a phase out of the sys-
tem’s business activities; o
2) Regresent the local board in negotiations with creditors and
other interested parties; , :
(8) Require an accounting or auditing of the local s stem,
(4) Take ﬁcl)ssession or arrar:fe for the disposition of any liquor
for which the local board has not paid; ‘
(5) .«:‘gplrv to the Superior Coutrt to be %pgointed ‘as receiver for
e local board with all powers and duties of a receiver for
a corporation under Article 38 of Chapter 1 of the General
Statutes, except that the Commisgion shall not be required
to post the bond required by G.S. 1-504; or
(6) Take any other reasonable steps to promote an orderly
closing of t};e system. (1981, c. 412, s. 2; 1987, c. 135; 1989,
c. 770, 8. 6.
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- Local Modification. — Brunswick:
1991, c. 372; 1991 (Reg. Sess., 1992), c.
776; town of Navassa: 1993, c. 17, s. 1.

§ 183-802. When stores operate.

(a) Time; — No ABC store shall be open, and no ABC store
emﬁlo ee shall sell alcoholic beverages, between 9:00 P.M. and 9:00
A.M. The local board shall otherwise determine opening and closing
hours of its stores. , .

(b) Days. — No ABC store shall be open, and no ABC store
employee shall sell aleoholic beverages, on any Sunday, New Year’s
Day, Fourth of July, Labor Day, Thanksgiving Day, or Christmas
Day. A local board may otherwise determine the days on which its
stores shall be closed. (1981, c. 412, 8. 2.) :

Editor’s Note.— Session Laws 1981,  thereof, provided in s. 7 that all local,
¢. 412, which repealed former Chapter public-local, and private acts in conflict

18A and enacted this Chapter in lieu with this section would be repealed.

§ 18B-803. Store management.

‘(a) Manager. — Alocal board shall provide for the management of
each store operated by it. The board shall employ at least one
manager for each store, who shall operate the store pursuant to the
directions of that board. - I _

- (b) Bonding of Manager. — Each store manager shall be bonded
in an amount not less than five thousand dollars ($56,000), secured
by a corporate surety, for-the honest performance of his duties. A
public’ employees’ blanket. position. bond, honesty form, in the
required’amount satisfies the requirements of this subsection. The
bond shall be payable to the local board and shall be approved by the
appointing authority for the local board. .~ . S

..(¢) Bonding of Other Emgl,oye_efs‘; —— Alocal board may require any
of its other employees who handle funds to obtain bonds. The
amount and form of those bonds shall be determined by the local
board. (1981, c. 412, s. 2; 1981 (Reg. Sess., 1982), c. 1262, s. 12.)

Editor’s Note. — Session Laws 1951, _v théreoﬁ ﬁrovided- in . 7 that all local,
¢. 412, which repealed formér Chapter public-local, and private acts in conflict
18A and eAn'actgdA this Qhap;gr’ in __l_ieu w1th this section would be repe,alqd.

§ 18B-804.. Alcoholic beverage pricing.

"~ (a), Uniform Price of Spirituous Liquor. — The retail price of
spirituous liquor sold in ABC stores shall be uniform throughout the
State, unless otherwise provided by the ABC law.

~*"(b) ‘Sale Price of Spirituous Liquor. — The sale of spirituous liquor
sold at the uniform’ State price shall consist of the following
components: -

“".~(1) The distiller’s price. - : :

2) The freight and bailment charges of the State warehouse as

<7+ determined by the Commission.

" (8) A markup for local boards as determined by the Commis-
s sgomyd e Al L iy )

i 4): The tax levied under G.S. 105-113.80(c), which shall be

" levied on the sum’ of subdivisions (1), (2), and (3).
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(6) An additional markup for local boards .equal to three and
onei-l(lg)lf percent (3 1/z%) of the sum of 5 bdwmwns (1), 2),
an \ R N

(6) Abottle charge of one cent (1¢) on each bottle contammg 50
milliliters or less and five cents (5¢) on each bottle contain-
?imore than 50 milliliters. )

'(6a) The bailment surcharge. "' "

(6b) An additional bottle charge for local boards of one cent (1¢)
on each bottle containing 50 milliliters or less and five cents
(5¢) on each bottle containing more than 50 illiliters.

(M A roundmg adjustment, the formula of which"~ ‘may be
determined by the Commlssmn, 80 that the sale 'p'nce w111
be divisible by five, ‘ o’ of e

(8) If the spirituous liquorissold toa mlxedbe ge permittee
for resale in mixed beverages, a charge of twenty dollars
($20.00) on each four liters and a proportlonal sum_on
lesser quantities. , & “"‘”“;

(9) If the spirituous liquor is sold to a guest Tot abinet
permittee for resale, a charge of twenty dollars ($20 00) on
each four liters and a proportional sum on lesser quantities.

(c) Sale Price of Fortified Wine. — The sale price of fortified wine
shall include the tax levied by G.S. 105-118. 80(b), as rell as State
and local sales taxes. = .

(d) Repealed by Session Laws 1985 c. b9, 8.2, (1937 c.49, 8,
237, 411; 1945 c. 954; 1949, c. 974, s. 9 1961 c. 956; 1953_ 26, 8.
12;c. 916 8.2;¢. 1119 s. 1; 1965, c. 1063 c. 1102 8. 3 1967,°c. 222,
8. 2; c. 1240, s. 1; 1971, c. 872, 8. 1; 1978, c. 28; c. 478, 6. Lic. .
133 ¢. 606; c. 1288 8. 1 cc. 1369 1396 1975 cc. 240, 453, 640; 1977
c. 70 ss. 16. 1, 152 16; c. 176, ss. 2, 6 1977 2nd Sess.; . 1138 8s.
3418 1979c384s10445850482080154i981c412
8. 2; 1981 (Reg Sess 1982),c 1285 8. 5; 1983 c. 718, ss. 100 101,
1985c5952c68510 114, ss. 7-9 1991c565ss47c689
88. 304 305 1991 (Reg Sess 1992) c. 920 8.3) - °©

CASE NOTES

Cited in Waters v. Biesecker, 60 N.C.
App. 253, 298 S.E.2d 746 (1983).

§ 18B-805. Distrihution of revenue.

(a) Gross Receipts. — As used in. this section, “gross receipts”
means all revenue of a local board, including proceeds from the sale
of alcoholic beverages, mvestments interest on deposxts and any
other source.

(b) Primary Distribution. — Before makmg y other distribu-
tion, a local board shall first pay the followmg from its gross
receipts:

(1) The board shall pay the expenses, mcludmg salanes, of
operating the local ABC system.

(2) Each month the local board shall pay to the Departnient of
Revenue the taxes due the Department. In addition to the
taxes levied under Chapter 105 of the General Statutes, the
local board shall pay to the Department one-half of both the
mixed beverages surcharge required by G.S. 18B-804(bX8)
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and the guest room cabinet surcharge required by G.S.
, 18B-804(b}9). - - - i : IEDOERT:
(3) Each month the local board shall pay to the Department of
Human Resources five percent (5%) of both the mixed
beverages surcharge required by G.S. 18B-804(b)8) and
the guest room cabinet surcharge required by G.S. 18B-
804(b)9). The Department of Human Resources shall
spend those funds for the treatment of alcoholism - or
substance abuse, or for research or education on alcchol or
substance abuse. ' '

(4) Each month the local board shall pay to the county commis-
sioners' of the county where the charge is collected the
proceeds from. the bottle charge required by G.S. 18B-
. 804(b)(6), to be spent by the county commissioners for the
O u;‘;urpoqe’s_stg;ed in subsection (h) of this section. -
() Other Statutory Distributions, — After making the distribu-
tions required bf;?s section (b), a local board shall make the
following quarterly distributions from the remaining gross receipts:

(1) Before g any, other distribution under this subsection,
~thelocal_board: sh: side .the clear proceeds of the
 and ‘one-half t (8.%2%) markup provided for in

' G.S. 18B-804(b)(5). and the hottle charge provided for in
G.S. 18B-804(b)(6b), to be distributed as part of the remain-
ing gross receci]pts under subsection (e) of this section.

(2) The local board shall spend for law. enforcement an amount
set by the board which shall be at least five percent (5%) of
the gross receipts remaining after the distribution required
by subdivision (1), The local board may:contract with the
ALE Division to provide the law enforcement required by

~ this subdivision. Notwithstanding. the provisions of: any
.. local act, this grovisiqg shall apply to all local boards, .: -
(3) The local board shall spend, or pay to the county commis-
- . sioners.to spend, for;the purposes stated in subsection (h),
. an amount set by the.board which shall be at least seven

: sfrc_ent (7%) of. the. gross. receipts. remaining after the

istribution required by subdivision (1). This provision

shall not be applicableto a local board which is subject to.a
local act‘setting‘g?diée; t distribution. . c -

(d). Working Capital. — After. making the distributions provided
for in subsections &) and (c), the local board may set aside a portion
of the remaining gross receipts; within the limits set by the rules of
the Commission, as cash, to; opérate the ABC system.; With. the
approval of the appointing authority for the board, the local board
may also set aside a portion of thé remaining gross receipts as a fund
for specific capital improyements. - ... ...
{e). Other Distributions, -~ After making the distributions pro-
vided in. subsections. (b), (c); and (d), the local board shall ??g each
quarter the remaining gross receipts to the general fund of the city

~or county for: which the: board:is established, unless: some other

distribution or some-other schedule is provided for by law. If the
i(gerning body of each' city arid county receiving revenue from an

C system agrees, those governing bodies may alter at any time
the distribution to be made under this subsection or under any local
act. Copies of: the governing body resolutions agreeingl to a new
distribution formula.and:a copy. of the approved new distribution
formula shall be submitted to the Commission for review and audit
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